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Cash  receipts  declined  from  1948  to  1949  in 
all  but  $  States,  with  an  average  drop  of  10  per- 
cent for  the  United  States  as  a  whole.  The 
largest  increase,  which  occurred  in  Florida,  was 


due  to  higher  prices  for  citrus  fruits.  A  maxi- 
mum decrease  of  32  percent  in  North  Dakota 
was  mainly  the  result  of  lower  prices  and  re- 
duced output  of  wheat  and  flaxseed. 


JANUARY  1950 


-  2  - 


GASH  RECEIPTS  FROM  FARM  MARKETINGS  IN  1949 

Fanners'  cash  receipts  from  marketings  in  1949  came  to  27.5  billion  dollars,  -which 
was  10  percent  less  than  their  receipts  in  1948-    Prices  of  farm  products  were  down  13  per- 
cent on  the  average;  and  this  drop  was  only  partly  offset  by  a  small  increase  in  the  total 
volume  of  sales. 

Crop  receipts,  amounting  to  12.6  billion  dollars,  were  down  7  percent.    Receipts  from 
livestock  and  livestock  products  totaled  14.9  billi.cn  dollars,  12  percent  below  their  1948 
level.    Price  declines  averaged  a  little  smaller  for  crops  than  for  livestock,  and  a  5-percent 

rise  in  marketings  was  an  important  offsetting  factor  in  the  case  of  crops. 

On  a  State  basis,  cash  receipts  in  1949  showed  percentage  changes  ranging  from  a 
32-percent  drop  in  North  Dakota  to  a  19-percent  rise  in  Florida.    But  there  was  some  decline 

in  receipts  in  43  of  the  48  States. 

Cash  receipts  by  commodities 

Cash  receipts  for  most  farm  commodities  were  lower  in  1949  than  in  1948.    The  largest 
declines  were  around  50  percent  for  rye  and  for  flaxseed.    A  few  commodities  showed  marked 
increases,  ranging  as  high  as  100  percent  in  the  case  of  grapefruit. 

In  the  livestock  group,  broilers  were  the  only  commodity  to  show  an  increase  in  cash 
receipts*    Sales  of  broilers  were  up  about  30  percent,  which  more  than  offset  the  lower  prices, 
With  receipts  from  other  chickens  down  almost  10  percent,  and  eggs  down  about  3  percent,  total 
receipts  from  all  poultry  and  eggs  showed  little  change  from  the  previous  year. 

Cash  receipts  from  sheep  and  lambs  were  down  more  than  20  percent — the  largest  per- 
centage drop  for  any  livestock  item.    Receipts  from  hogs  and  from  cattle  and  calves  were  each 
around  10  or  15  percent  below  the  previous  year.    Dairy  receipts  were  off  about  15  percent; 
milk  production  was  up  slightly  but  prices  averaged  substantially  lower. 

Noteworthy  increases  in  the  case  of  crops  were  confined  to  corn,  cotton,  sugar  crops, 
and  citrus  fruits.    Receipts  from  corn  were  about  a  fifth  higher  than  in  1948,  larger  sales 
having  more  than  offset  a  drop  in  prices.    The  same  explanation  applies  to  cotton  lint,  with 
receipts  up  around  5  or  10  percent.    Cottonseed  was  down  20  percent,  however.    Total  receipts 
from  lint  and  seed  combined  were  very  slightly  above  the  1948  level. 

Receipts  from  sugar  beets  were  up  10  percent,  and  from  sugarcane  for  sugar  about 
15  percent-    In  the  citrus  group,  lemons  as  well  as  grapefruit  showed  a  substantial  rise; 
but  receipts  from  oranges  were  approximately  the  same  as  in  1948.    Total  receipts  from  all 
citrus  fruits  were  perhaps  15  percent  above  the  previous  year. 

With  volume  and  prices  of  wheat  both  lower  in  1949,  cash  receipts  from  wheat  were 
down  around  15  percent,  compared  with  the  previous  year.    Receipts  from  tobacco  were  from 
5  to  10  percent  lower,  with  practically  all  types  sharing  in  the  decline.    In  addition  to 
rye  and  flaxseed,  already  mentioned,  other  crops  for  which  cash  receipts  were  more  or  less 
lower  than  in  1948  included  potatoes,  soybeans,  peanuts,  oats,  hay,  barley,  rice,  dry  edible 
beans,  truck  crops,  and  most  of  the  noncitrus  fruits „ 

Cash  receipts  bv  States 

Farmers '  receipts  from  marketings  in  1949  were  down  from  1948  in  all  but  five  States, 
reflecting  the  drop  of  10  percent  for  the  country  as  a  whole.    Declines  were  rather  evenly 
distributed  throughout  the  country;  in  most  States  they  occurred  in  both  crops  and  livestock; 
and  for  the  most  part  they  reflected  the  influence  of  lower  prices,  for  the  volume  of  market- 
ings was  usually  equal  to  or  larger  than  the  1948  volume.    Declines  of  about  10  or  15  percent 
were  the  rule;  they  occurred  in  more  than  half  the  States.    But  cash  receipts  were  down  more 
than  20  percent  in  three  States;  and  five  States  showed  increases  over  1948, 
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The  largest  decreases  were  32  percent  in  North  Dakota,  24  percent 
in  Montana,  and  22  percent  in  Nevada.,   The  decline  in  North.  Dakota  re- 
sulted mostly' from  smaller  marketings  and  lower  prices  for  wheat  and 
flaxseed.    In  Montana,  less  wheat,  barley,  cattle,  and  calves  were  sold 
and  at  lower  prices;  and  in  Nevada  the  drop  occurred  mostly  from  a  rather 
sharp  decline  in  marketings  of  cattle  and  calves^ 

The  largest  increase  was  19  percent  inrFl6rida>  and  was  due  to 
~  .  higher  prices  for  citrus  fruits.    Receipts  in'T&Xas' were"  up' 10  percent 
because  of  increased  sales  of  cotton  and  wheat.    A  rise  of  7  percent  in 
Arizona  was  due  mostly  to  larger  sales  of  cotton;    Larger  sales  of 
broilers  in  Delaware  and  of  cotton  in  New  Mexico -were- influential'  in 
maintaining  total  cash  receipts  in  those  States* near* their  1948  levels. 

PRELIMINARY  MONTHLY  ES TIMATES  >  •  1950    :  • 


Cash  receipts  in  February  •'  *  

■  '  ..  tj .;  ;.  i .  :  

■  Cash  receipts  from  farm  marketings  this  February  probably  came  to 
about  1,6  billion  dollars — 24  percent  below  January  and  9  percent  less 
than  February  1949.    Farm  prices  in  February  we re  much  the  same  as  in 
January,  but  they  were  10  percent  lower  than  a  year  ago.    Marketings  were 
down  from  the  previous  month,  partly  because  of  .fewer,  marketing  days  in 
February. 

Cash  receipts  from  livestock  and  products  were,. probably,  close  to 
1.0  billion  dollars — 10  percent  below  January,  and  .8  percent  less  than  in 
February  1948.    Smaller  .'marketings  held  cash  receipts  from  meat  animals 
below  the  January  level,  and  lower  prices  accounted  for  a  small  percentage 
decline  from  February  of  last  year.    Dairy  and  poultry  receipts  were 
slightly 'below  January,  but '  the  drop  from  last  February  was  greater  in 
"each  case.  '  :  -   

Crop  receipts  were-  around  0.6  billion  dollars— 38  percent  below/ 
January  and  9  percent  less  than  a  year  ago.    Receipts  from  nearly  all 
crops  were  down  seasonally,  with  marketings  siibst4nti^lly:  lower  and 
prices  of  most  crops  down  a  little.    Receipts  JfrcmT wheat,  corn,  and 
cotton  were  probably  somewhat  below  those  of  February '1949; 'receipts 
from  vegetables,  fruits  and  oil-bearing  crops  [were  about  the  same;  and 
receipts  from  tobacco  were  somewhat  higher. 

Cash  receipts.  January-Feb rua ry    • 

In  the  first  2  months  of  1950,  farmers 'received  about ' 3; 7  billion 
dollars  from  marketings  which  was  10  percent  iower  than  in  the  corres- 
ponding period  last  year.    Receipts  from  livestock  and  products  were' 
about  2.1  billion  dollars,  down  11  percent;  and  receipts  from  crops  about 
1.6  billion  dollars,  8  percent  below  the  first  2  months  of- 1949.  Receipts 
from  meat  animals,  dairy  products,  and  poultry  and 'eggs  -were -all -down, 
mostly  because  of  lower  prices.    Receipts  from  wheat  and  corn  were  less 
than  last  year  because  of  lower  prices  and  smaller  marketings.  Oil- 
bearing  crops,  vegetables,  and  fruits  and  nuts  brought  about  the  same  re- 
ceipts as  last  year,  but  those  from  tobacco  were  a  little  higher  because 
of  larger  marketings.  
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.v    ,  Table  ,1,-  .Cash  receipts  from  farming,  .United  States 

Dece: 


Source 


January-De  c  ember; 


1948  tx    194?    :    1948?    1949    T  1948,  : 


1949 


Mil,  dpi. .  ggSTgoXT  Mll.dol.  Mil  ♦dpi.  Mil.dol.  Mil.dol, 


Farm  marketings  and  CCC 

• 

3,215 

3,038 

2,696 

2,317 

30,545 

27,518 

Livestock  and: products  «> 

>  ►  s  , 

1,552 

.1,316 

•  ;  1,392. 

1,142 

17,Ool 

14,952 

Meat  a nimals  ;■  .* ,. . .  .««•». . 

.  i  - 

•  •  *  . 

931 

735 

-  -  789 

.  6  03  - 

-  9,359 

8,013 

Dai  ry  products  i . 

S  281" 

266- 

:     •  280; 

•i  .567:., 

4,433 

3,771 

Poultry  "  and*  eggs  . . . ; . « 

:  328 

•  ; -303- 

■:<a    312.  i 

1262  • 

3,071 

2,97$ 

Other*     .  •"«•)•"• .    4 . » ■«  * 

J  mi  -"■ 

.  12 

12:  : 

11  - 

.^lolO^i 

;.. ;.-  19$''  : 

192 

: 

1,663 

1,722 

-  -1,304  • 

1,175 

13,484 

12,566 

• 

167 

120 

140 

102 

2,586 

2,129 

Feed  crops  

209 

191 

^  247  • 

2,126  . 

2,234 

Cotton  (lint  and  seed) 

• 

•  •  • 

580 

746 

360 

342 

2,492 

2,663 

:r  196  ' 

179 '~ 

,  •'•  -  62'  ■ 

;  '"•  '  48 

1,070 

768 

-■'..!<. 

-  '76  • 

•  59 

 -^I^b 

no  ^38 

•  '  975 

884 

Vegetables  ........ . . , , 

^  ;156 

155 

;-  -  118 

99"  • 

1,976 

1,673 

F  ruits  and  tire  e  nuts  ; . 

*  *  * 

114 

113 

85 

••••  85 

•  1,1/4 

1  10/ 
l,J-74 

165 

•  159, 

•120 

-121' 

■1,085  ; 

1,021 

Government  payments  ....... 

Total  cash  receipts  ......  \ 

* 
• 

• 

•  •  • 

10 

12  . 

10 

9 

257 

186 

g 
• 

.  .  •■ 

.3,225 

3,050 

;  2,766^ 

2^26-i 

30,303* 

27,704 

- 

Jfable..'  j2t-  .Index'  ,ri«mtier4 '. of  ',cash  receipts  from  farm  marketings  and. 
CCC  loans,  physical  volume  of  farm  marketings^  and 
prices  received  by  farmers,  United  States 
.        .  .,(1935-39=100)  ,  .  .  ...  .  ....  ..... 


Item 


.November 


.December 


:  January-Decembe: 


1948. 


1949-  i  ,1948 


Cash  receipts  from  farm  mar-*  y 
ketings  and  CCC  loans  l/t  r  « 

All  commodities   : 

Livestock  and  products  ,.: 

• 

Physical  volume  of  farm      ■  t 
marketings:  : 

All  coidmodi ties  : 

Livestock  arid:  products,  * . : 
C  rops  • « t .  ~. ....... 

■  -  '  -  : 
Prices  received  by  farmers:  : 
All  commodities 

Livestock  and  products  . .: 
C rops 


484 

ao 

582 


176 
149 
213 


249 
267 
228 


457 
347 
603 


193 
153 
246 


221 
228 
213 


406 
367 


1949 


1948 


157 
138 
182 


^248 
260 
232 


349 
301 

',411 


155 
144 
170 


217 
222 
213 


383 
375 
394 


141 
136 
147 


265 
274 
255 


1949 


345 
329 
368 


147 
141 
156 


232 
237 
226 


1/  Receipts  from  loans  represent  value  of  loans  minus  value  of  redemptions  during 
the  month. 
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Table  3.-  Oath  receipt t  from  fara  marketing*,  by  States, 

December  1948-49 


State  and  region 

Llreetock  and  product* 

Crops 

Total 

1948 

1949 

1948 

1949 

1948 

1949 

1,000 
Hollars 

1,000 
dollars 

1,000 

dollars 

1,000 
dollars 

1,000 
dollars 

1,000 
dollars 

5,733 
4,253 
7,317 
11,073 
1,493 
8,411 
48,261 
15,711 
52,374 

4,837 
3,491 
6,372 
9,672 
1,314 
7,422 
44,081 
13,885 
45,388 

16,711 
1,245 
1,756 
7,617 
561 
5,884 

19,667 
3,660 

12,026 

8,809 
1,173 
1,328 
6,001 
567 
4,193 

16,548 
3,439 

10,013 

22,444 
5,498 
9,073 
18,690 
2,054 
14,295 
67,928 
19,371 
64,400 

13,646 
4,664 
7,700 
15,673 
1,881 
11,615 
60,629 
17,324 
55,401 

Hhode  Island   

aortn  Atlantic  oaglon  .... 

154,626 

136,462 

69,127 

52,071 

223,753 

188,533 

Ohio  

58,012 
62,685 
99,946 
37,895 

47,450 
50,930 
78,580 
31,803 
61,963 

270,726 

25,802 
24,459 
58,004 
16,152 
7,190 

131,607 

24,192 
21,050 
50,934 
22,547 
6,259 

124,982 

83, 314 
87,144 
157,950 
54,047 
78,280 

461,235 

71,642 
71,980 
129,514 
54,350 
68,222 

395,708 

Illinois  

Michigan  

71,090 

last  Horth  Central  Region 

329,628 

V„  -,4,  W     T\_  1,  I,  .  a 

South  Dakota   

76,208 
168,660 
69,217 
15,602 
32,364 
54,910 
47,863 

62,271 
129,533 
55,707 
12,604 
25,363 
43,103 
37,521 

27,685 
55,483 
40,482 
22,979 
17,043 
34,501 
35,605 

27,935 
55,795 
24,656 
10,606 
12,057 
34,280 
29,399 

103,893 
224, 143 
109,699 
38,581 
49,407 

89,  ai 

83,468 

90,206 
185,328 
80,363 
23, 210 
37,420 
77,383 
66,920 

We it  North  Central  Region 

464,824 

366,102 

233,778 

194,728 

698,602 

560,830 

West  Virginia  

South  Carolina  

6,258 
13,703 
19,373 

7,643 
10,562 

5,918 
15,774 

9,583 

4,457 
11,254 
16,537 
6,994 
9,400 
5,234 
13,725 
8,567 

674 
2,400 
21,201 
2,782 

a,  306 

18,708 
27,312 
24,162 

730 
2,403 

19,684 
2,612 

26,9C? 
6,99S 

14,708 

31,924 

6,932 
16,103 
40, 574 
10,425 
51,868 
24,626 
43,086 
33,745 

5,187 
13,657 
36,221 

9,606 
36,309 
12,230 
28,433 
40,491 

South  Atlantic  Region  .... 

88,814 

76,168 

138,545 

105,966 

227,359 

182,134 

Mississippi   

Ar lean  gas 

23,222 

10,336 
10,469 
11,602 
9,299 
23,587 
58,558 

19,268 
13,409 

8,6a 
8,756 
9,603 

7,733 
19,074 
49,956 

109, 527 
49,201 
35,034 
66,431 
66,726 
35,073 
22,838 
77,174 

86,233 
33,085 
10,401 
23,414 
37,631 
37,033 
29,382 
195,656 

132,749 
65,321 
45,370 
76,900 
78,328 
44,372 
46,425 

135,732 

105,501 
46,494 
19,042 
32,170 
47,234 
44,766 
48,456 

245,612 

South  Central  Region   

163,193 

136,440 

462,004 

452,835 

625,197 

589,275 

Idaho   

Utah  

SeTftia 

15,385 
13,645 
5,834 
23,319 
6,508 
5,164 
9,909 
3,464 
17,871 
16,^86 
73,3a 

12,297 
11,018 
4,900 
19,193 
5,508 
4,380 
7,669 
2,619 
14,573 
13,248 
60,663 

18,033 
20,393 

5,143 
20,484 

9,929 
20,148 

4,391 
877 
29,848 
16,177 
122,631 

10,144 
14,459 

3,862 
18,265 
12,813 
32,960 

4,085 
802 
18,828 
12,482 
115,391 

33,418 
34,038 
10,977 
43,803 
16,437 
25,312 
14,300 
4,3a 
47,719 
32,663 
195,972 

22,4a 
25,477 
8,762 
37,458 
18,321 
37,340 

3,421 

33,401 
25,730 
176,054 

Western  Region  

190,926 

156,068 

268,054 

244,091 

458,980 

400,159 

United  State  

1,392,011 

1,U1,966 

1,303,115 

1,174,673 

2,695,126 

2,316,639 
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Table  4.-  Cash  receipt*  froa  farm  marketings,  by  State*, 

January-December  1948-49 


State  and  region 


Livestock  and  product* 


1948 


1949 


Crop  a 


1948 


1949 


Total 


1948 


Kaln*   

lew  Haapahlre  

Vernont   

Massachusetts   

Bhode  Island   

Connecticut  1/  

lev  Tork  

lev  Jersey   

Pennsylvania  

Horth  Atlantic  Beglon  ... 

Ohio  

Indiana   

Illinois   

Michigan  

Wisconsin  

last  Horth  Central  Beglon 

Minnesota   

Iowa  

Missouri  

lorth  Dakota  

South  Dakota  

Nebraska   

Kansas   

Vest  Horth  Central  Region 

Delaware  

Maryland  

Virginia   

West  Virginia   

North  Carolina  

South  Carolina  

Georgia  

Florida  

South  Atlantic  Beglon  ... 

Kentucky  

Tennessee  , 

Alabaaa  

Mississippi   

Arkansas   

Louisiana  

Oklahoma   

Texas   

South  Central  Beglon  .... 

Montana  

Idaho   

Wyoming   

Colorado  

lew  Mexico  

Arisona   

Utah  

Nevada   

Washington  

Oregon   

California  

Western  Beglon   

United  State*   


1,000 
dollars 

70,800 
52,992 
104,333 
127,846 
17,399 
101,587 
654,010 
184,360 
619,725 

1,933,052 

740,363 
755,254 

1,137,073 
449,252 

1,002,467 

4,084,409 

913,718 
1,760,706 
814,465 
195,788 
385,214 
676,166 
542,596 

5,288,653 

80,714 
168,601 
231,788 
102,019 
153,535 

77,213 
169,800 
104,824 

1,088,494 

324,909 
242,806 
130,210 
132,974 
168,039 
107,575 
345,384 
882,947 

2,334,844 

180,275 
162,013 
126,834 
301,039 
119,318 

80,44: 
112,670 

44,446 
200,924 
172,728 
830,636 

2,331,326 
17,060,778 


1,000 
dollars 

64,868 
47,895 
93,512 
120,309 
16,087 
99,261 
579,482 
179,235 
563,644 

1,764,293 

619,724 
639,248 
948,411 
411,886 
822,304 

3,441,573 

808,849 
1,548,527 
704,780 
169,020 
327,391 
591,869 
484,758 

4,635,194 

86,179 
159,834 
210,278 

89,255 
142,292 

72,061 
166,179 

94,616 

1,020,694 

274,081 
214,321 
123,794 
112,960 
155,143 
96,129 
304, 113 
807,144 

2,087,685 

151,783 
128,931 
105,702 
257,996 

104,938 
71,395 
97,331 
32,877 
181,506 
151,954 
717,588 

2,002,001 
14,951,440 


1,000 
dollars 

141,195 
16,242 
25,027 
78,593 
7,006 
81,986 
312,412 
132,490 
204,286 

999,237 

309,062 
303,204 
740,007 
268,313 
148,057 

1,768,643 

418,595 
375,976 
271,252 
486,936 
256,362 
349,581 
587,723 

2,746,425 

17,940 
80,621 

216,074 
27,573 
638,428 
272,249 
349,720 
230,491 

1,833,096 

266,643 
260,049 
296,043 
399,567 
389,364 
243,785 
327,945 
1,071,708 

3,255,104 

212,690 
209,9a 

36,404 
247,622 

69,473 
140,240 

45,251 
7,987 
365,257 
213,834 
1,333,452 

2,882,211 
13,484,716 


1,000 
dollars 

.  114,502 
14,989 
21,734 
60,877 
6,225 
42,380 
262,079 
114,010 
198,770 

835,566 

292,221 
276,774 
754,532 
265,106 
117,683 

1,706,316 

336,206 
445,344 
239,577 
295,683 
199,998 
326,591 
448,818 

2,292,217 

15,840 
80,303 
195,593 
24,572 
570,421 
205,982 
282,396 
303,937 

1,679,044 

253,839 
212,593 
221,885 
368,352 
372,464 
246,022 
317,650 
1,343,650 

3,336,455 

146,044 
189,068 

41,858 
219,836 

88,015 
164,909 

42,901 
7,942 
324,361 
182,466 
1,309,227 

2,716,627 

12,566,225 


1,000 
*°Uars 

211,995 
69,234 
129,360 
206,439 
24,405 
183,573 
966,422 
316,850 
824,011 

2,932,289 

1,049,425 
1,058,458 
1,877,080 
717,565 
1,150,524 

5,853,052 

1,332,313 
2,136,682 
1,085,717 
682,724 
641,576 
1,025,747 
1,130,319 

8,035,078 

98,654 
249,222 
447,862 
129,592 
791,963 
349,462 
519,520 
335,315 

2,921,590 

591,552 
502,855 
426,253 
532,5a 
557,403 
351,360 
673,329 
1,954,655 

5,539,948 

392,965 
371,954 
163,298 
548,661 
188,791 
220,683 
157,921 
52,433 
566,181 
386,562 
2,164,088 

5,213,537 

30,545,494 


\J  Recent  information  on  the  monthly  distribution  of  sales  from  the  1948  tobacco  crop  in  Connecticut  indicates 
that  a  much  larger  part  of  the  crop  was  held  over  for  sale  in  1949  than  had  previously  been  estimated.    As  a 
result,  revised  data  will  probably  show  a  much  smaller  decline  from  1948  to  1949  in  crop  receipts  and  in  total 
cash  receipts  for  Connecticut  than  is  shown  in  this  table.    The  percentage  change  in  the  cover  chart  is  based  on 
a  rough  adjustment  for  these  revised  data. 
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NET  FARM  INCOME  IN  1949 

Farm  operators  in  the  United  States  realized  about  17  percent, 
less  net  income  from  farming  in  1949  than  they  did  in  1948.  Their 
realized  net  income  for  1949  was  13,8  billion  dollars,  compared  with 
the  1948  total  of  16»7  billions.    This  decline,  together  with  a  smaller 
drop  in  1948,  brought  the  total  realized  net  income  of  farm  operators 
down  22  percent  from  the  1947  record  high  of  17,8  billion  dollars.  On 
the  other  hand,  prices  paid  by  farmers  for  family  living  and  maintenance 
were  higher  in  1949  than  they  were  in  1947J  and  the  2~year  drop  in 
farmers1  net  income  was  even  greater— 'almost  25  percent — when  measured 
in  terms  of  what  that  income  would  buy. 

The  realized  net  income  of  farm  operators  is  arrived  at  by  sub- 
tracting their  total  expenses  of  production  from  gross  farm  income.  - 
Gross  income  totaled  31.8  billion  dollars  in  1949,  which  was  10  percent 
below  the  1948  record  high  of  35.3  billions.    This  decline  was  the  result 
of  lower  prices  received  by  farmers  for  their  products;  the  prices  aver- 
aged 13  percent  less  in  1949  than  in  1943.    At  the  same  time,  farm  pro- 
duction expenses  amounted  to  18  billion  dollars— only  3  percent  lower 
than  in  1948,   As  a  result,  most  of  the  decline  in  gross  income  was  re- 
flected directly  in  net  income. 

Farm-production  expenses  cover  purchased  feed  and  livestock, 
fertilizer,  hired  labor,  and  other  operating  expenses;  plus  rent, 
interest,  taxes  and  other  overhead  costs.    They  are  actual  cash  ex- 
penditures for  production  purposes  except  in  the  case  of  machinery, 
buildings,  and  other  capital  equipment,  where  normal  depreciation 
charges  are  used  instead  of  cash  outlays  during  the  year. 

Gross  income  includes  cash  receipts  from  farm  marketings,  Govern- 
ment payments  to  farmers,  home  consumption  of  farm  products,  and  the 
rental  value  of  farm  dwellings*    Neither  gross  income  nor  realized  net 
income  includes  the  value  of  any  increases  or  decreases  during  the  year 
in  farm  inventories  of  crops  and  livestock.    Such  changes  in  inventory 
affect  only  the  distribution  of  income  between  different  years.  They 
are  so  handled  in  these  estimates  that  net  realized  income  of  farm 
operators  is  the  amount  actually  available  for  farm-family  living  and 
other  nonfarm  expenditures  during  the  year. 

The  wages  of  hired  farm  workers  are  a  business  expense  to  farm 
operators,  but  they  are  also  income  to  the  workers  themselves.  Farm 
wages  of  laborers  living  on  farms  were  about  2  billion  dollars  in  1949, 
or  6  percent  less  than  in  1948.    The  average  number  of  hired  workers 
and  the  average  wage  per  worker  were  both  slightly  lower  in  1949  than 
in  1948, 

The  realized  net  income  of  all  persons  on  farms  from  farming  was 
15.8  billion  dollars  in  1949,  down  16  percent  from  1948.    This  total  in- 
cludes the  amount  of  wages,  in  cash  or  in  kind,  paid  to  hired  farm 
workers  living  on  farms,  in  addition  to  the  realized  net  income  of  farm 
operators.    But  most  people  in  this  group  are  farm  operators,  and  the 
decline  in  the  total  is  much  the  same  as  that  for  farm  operators. 
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In  addition  to  their  realized  net  income  from  farming,  many  farm 
people  have  income  from  nonfarm  employment  or  nonfarm  investments. 
From  the  limited  data  available,  it  is  estimated  that  farm  residents 
received  income  from  nonfarm  sources  totaling  5.3  billion  dollars  in  '. 
1949.    For  purposes  of  comparison  with  the  income  of  nonfarm  people, 
it  is  necessary  to  add  this  amount  to  the  realized  net  income  from 
farming. 

Changes  in  farm  inventories  must  also  be  added  whenever  com- 
parisons are  made  between  the  portions  of  national  income  going  to  the 
farm  and  to  the  nonfarm  population,  because  the  nonfarm  portion  of  the 
national  income  includes  the  value  of  changes  in  nonfarm  business  in- 
ventories.   This  is  the  form  in  which  such  comparisons  have  been  made 
most  often  in  the-  past.    The  net  , change  in  farm  inventories  reflects 
the  physical  changes  during  the  year  in  crops  and  livestock  held  for 
sale  on  farms,  with  the  changes  valued  at  year^end  prices.    It  was 
relatively  small  in  1949j  an  increase  in  livestock  numbers  having  been 
largely  offset  by  smaller  crop  inventories. 

The  total  net  income  of  farm  people,  including  all  of  these  items, 
averaged  $763  per  person  in  1949 s  down  16  percent  from  1943,    This  figure 
compares  with  an  average  of  $1,555  for  nonfarm  people,  which  was  pnly 
1  percent  less  than  in  1948. 

Last  year's  drop  in  per  capita  income  of  persons  on  faxms  was  the 
first  since  1938.    But  in  relation  to  the  nonfarm  average,  per  capita 
income  of  farm  people  has  gone  down  since  1947.    In  1946  and  1947;  per 
capita  farm  income  was  about  60  percent  as  large  as  the  average  for 
nonfarm  people.    This  percentage  fell  below  58  in  1948,  and  was  49  per- 
cent in  1949. 

Estimates  of  income  for  1949*  given  in  table  5,  are  all  prelimi- 
nary; but  they  are  based  on  the  best  information  available  as  of 
February  15.    It  is  not  expected  that  there  will  be  enough  new  data  to 
allow  any  substantial  revisions  before  July  1. 
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